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AIATSIS
Chiefl Finance Oificer's Report
Financial Year 2009-10

The financial year, 200910, for AIATSIS ended on a high note with a $736,000 surplus being
posted, This was produced throwgh a combination of: an Increase In revenue; from other
incomi; the rewersal of prisiously recorded Uneamed Incomae; and increased capenditurs
redating bo salaries,  During the year the Institutbe recsived additional funding from DISA for
the continuation of the Indigenows Visiting Research Fellows [[VRF) program of $500,000.
This allpwed ALATSIS to maintain an important program of (raining for Indigenous
researcheers. ANAD'S requinement that the Instituliz recognise previously reported Unearmed
[noome o incorme for the year incrested the repored surplus.  This related b confenenos
registration fees and amounbed bo $324,662. AIATSIS hosted two major conferences relating
to Indigenous research and policy in the year. Expenditure items of significance indude the
4% salary rise July 2008, whach is part of the current Agency Agreement, the payment of a
number of voluntary redundancies and a doubling of owr Comcare premium.  These Increases
wetrie offset by Svings in o number of prolonged recrutment actions and schsduled mincr
works not commented until late in the finandal year.

Significant evenls during the: year include the revaluation of the: Institule’s assets. While this
resulted in an overall moderali incredss in ouwr botal asset bage, indiddual cagses revealed a
different Slory. In paricular, our collection of arbwork and artefacs doubled in value. This
was primarily due to the improved value of an 11 piece collection of historic oniginal drawings
fresim thee aintist Mickiey of Ulladulls 89 well B2 increades in value of more conbemporany works
such as the majer mural commissioned from Gordon Benmett that hangs in the ALATSIS
foyer. The ALATS]S asrt collection is gaining in significance and will provide important
opportunities for public display and education acthities inko the fulune, This inorease art
valuation was offset by a marginal decrease in owr building and a significant decease in
praperty, plant and equipment.

The owverall impact upon the Institute's Balance Sheet was bo see a et inorease of
$3,554,000 in net assets [ Equity.  This strengthens our llquidity and sohsency posithon.

Thee Institute af this poink ks well positiored for the futune; however [t has 2 number of
financial challenges ahead, Funding for the current Digitisation program terminates at 30
Jure 2001 and in July of that year the cusment Agency Agresment will cease. Consequently
AIATSIS will be chaBenged to find funding te maintain its digitisation activity and keep the
current expert stall in that program & well as develop and furd b new Agency Agreement
with all stafl. There is also b need Lo replace the current IT system and desktop PC's and
PABX. The chalenge here will be more of logitics 85 mast are funded by our resenes,

N
Chiel Finanoe Officer
17 September 2010
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Australian Rational
Audit Office
INDEPENDENT AUDITOR'S REFORT
T the Minkter for Innsvatben, Inidustry, Scienee and Research

I have muliie] the pecoenpasying Finsnceal sislemesis of Ausimlion Imdivie of
Aborigmal and Tomes Stradl Islander Stadics for (he yeor ended 30 June 2000, whach
comprise: ihe Sisiemend by Cowscillors, Principsl snd Chiel Finsscial Officer;
Statement af Compuehonsive Income; Balance Shect;, Statemen of Changes i Egquity;
Cash Flow SEsfmment; Schedule of Commimenis; Schodulle of Assed Additions; amd
Mibew 40 mal Bwing, parl of (he Financial Stsomests, inclalding & Susmmary of
Significant Aconanting Policies

ﬂrlm.ﬂﬂ}rdﬂﬂ-hudﬂ-mﬂﬁrﬁtﬂmﬂhﬁﬂﬂh

The membsers of Cisuncil sre responzible for the preparstion and Bir proseststion of e
firancial metemests in pcconlence with the Finssee Minisier's Onders made uniler the
Commomswnth Amthorities wed Companies Ao 1997, mchuling the Australian
Accountisg Standands (which include the Australian Accounting Interpeoiations), This
respoenibility inclides caablishieng and malniaiming inlemal conteod relevant s (he
jprepanstion and fair presentation of the fmancial sindemests that are free from material
misdatemenl, wheiber due 1o faisl or amwr sclectisg and spplying appropriate
mocounlisg pehoos, and making ascounting estineles thal are resoiable @ the
O CLIR e,

Awadivor s Hespowsibiiing

My respoosdhility @ 1o cxpecss an opinion on (ke financisl sabements hesal on my
mudil. | lave oosbectod my sudit in scoondanco with the Ausrmlian Notionsl Audi
Oifice Asliting Ssndasds, which incorporate the Australan Aaditing Standands.
Theee awliting sesbands roguire thai | comply with relevant cihical reguinemnents
relating o madit engapgemonts el plan end porform the asdit 1 obdan ressnnahbe
musursnce whether the financis] stabemenis sre free fnm msterial missiatenent.

An il Ivolves performing procodunes to obisin sl evidonce about the amousts
el disclouss m the financia] sstoments. The procedures. sclectod depond on the
mudliter's judgemenl, inchudling ibe sssesement of (ke risks of mateial misstsiemen of
the fmancial d@stoments, whelber die o fmd or ernar In making those Hsk
pesesements, he nlsor oomsidon imomal conted relovani o dhe Assdralisn Tosdieic
of Aboriginal and Tosre Strail lslander Studics’ preparaiion sad fhir presenialion of
the financial stabemenis s onder to design ssdit procodencs that are sppmgeate in the
circomstanees, bul mot Bir the porpose of expressing mn opinion on the effect ivesess of
the Ausiralian Instilue of Aborigiial aml Tormes Strall |slander Stalies’ jniemal
oonbrol An sadil als incledes cvabaating ibe gppropriabmess of acoventing policies
mivind aid i Peasonableness 07 peooisting etimaes made by te members of Coumeil,
an wiell as ovaluating the overall pretenation of tha financial satomenia.

O i S LS, LT
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| bsclierve 1hat the aud® evidence | have oblained is safTicient and approgriate o provide
& basis $or oy mud i opinion.

Indeprrdemes

In comduciimg the oudit, | have followed ik indepemdemce requirements of the
Australion Mational Audit Office, which incorpomte the requirements of the Australisn
sounting profesion.

Auditer’s Opinjon

In my opinion, the financial satements of the Australias Institute of Aborigmal and
Torres Siraht Islander Studies:

(a) have beem prepared m accordance wilth the Finance Minister®s Ovders made
under the Conmomwealth duhordties ond Companiex Aot 1997, iscluding the
Austrafisn Accounting Standands; and

(b} give a troe and Eir view of the matters required by the Fimance Minister's Crders
inchading ibe Awsralian lnstitwe of Aborigioal and Tormes Strait lslander
Studies’ financial position s ot 30 June 2010 snd i3 fmencis] perfonnasee and
wash flows for the year then ended.

Ausiralian Mattonal Asdin Office

Ron Wah
Sinior Director

Dielepgabe of the Audior-Cheneral

Canberra
21 Septembser 2010
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Financial Statemants for the Year Ended 30 June 2010

Australian Institute of Aboriginal and Torres Strait Islander Studies
Statement by Councillors, Principal and Chief Financial Officer

In cur opinion, the sttached finandal statements for the year ended 30 June 2010 are
based on properly maintained finandal records and ghve a true and fair view of the matters
required by the Finance Minister's Orders made under the Commonweaith Authorities and
Companies Act 1997, bs amended.

n ouwr opinkon, at the date of this statement, there are regsonabla gmands o belleve that
ke Institute will be able to pay its debts s and when they become due and paryable,

This Statement s made in accordance with a resclution of the Councilliors,

Pral. M Dodson Wiliams J Hobson
Chasdrparson Councilior Chiefl Financial Crificer

. —
Mot Vot L‘l:‘?:ﬁ[ e

2| Septomber 2010 2 | September 3010/ Seplember 2010 .2 | Sepbember 2010
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STATEMENT OF COMPREHERSTVE TNCOME
o Bher peair ciad’ 30 _tune 20000

OTHIR COMPREHINSIVE TRCOME
In ammet revabEition TEseTE

Total gther comprehenshve incoma

Total comprelensive incoene attributabls to the Australisn Governsset

T i Slmtirmind ihoukd be msd in conjundtion with e acoompanying nobes.
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Australian Institute of Aboriginal and Torres Strait Islander Studies

The above statement should be read In conjunction with the accomparning notes.
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BALANCE SHEET
&5 5 F0 June 2000

Maotes 2010 2005

$'000 $1000

ASSETS
Finarcial Assots
Cash and cash equivalents 54 Tag R
Trade and other recehvables L1 ] 359 5
Cther imvestmaents 5C 13,901 11,559
Total financial assets 15019 12635
Mon-Financial Assets
Land and bulldings GA 11,555 12,218
Property, plant and equipment 6B 14,560 11,5492
Intangibles &C B5 181
Irneenboriess (0] 43 120
Other GE 0] 149
Total non-financlal assets _ 26,313 a0
Total Assets B | ¥ - S 1.5 ]
LIABILTTTES
Fayables
Suppliers TR 669 487
Crher e I . S—
Total payables L6860 1306
Provisions
Employess provisions BA 1,481 1,330
Total provisiens 481 1330
Total Liabilities — AL 636
et Assets 38 201 34 647
EQUITY
Contributed squity 3,249 ER b
Resprdaes 11,714 5, 566
Retained surplus 23,238 21,502
Total Equity % T A— 1






Aisstralisn Institute of Aboriginal and Torres Strait Islander Studies
SCHEDULE OF ASSET ADDITIONS

Lo the year snded 30 Ay 7010

008

J. gg .
: gigg 3
- = E§ -

The

28
3|

LE




Australian Institute of Aboriginal and Torres Strait Islander Studies
CASH FLOW STATEMENT

o oy sncied 30 June 2000

Hotes 2010 2009
§'000 $000

OPERATING ACTIVITIES
Cash recelved
Goods and services 3499 1912
Rieceipts from Governmment 12,209 11,928
Iiiberest S04 636
MNet GST Receied kL] ﬂ
Total cash received 165 16546
Cash used
i Pyt (8,722) (8,233}
Suppliers {4,101) (5, 124)
Grants [7E8) [62T)
Total cash used (13,582) (13580
et cash from (used by) operating activities # 613 1566
INVESTING ACTIVITIES
Cash recedved
Procesds from sakes of property, plant snd equipensnt -
Total caih recshned -
Cash used
Purchase of property, plant and equipment (296) {55%)
Irnvestments -
Total cash used (2,531) (4,115}
Net cash from (used by) investing activities &5 A

Met increase (decrease) in cash held a1 {1,553}
Cash and cash equivalents at the beginnirg of the reporting period 568 2
Ta5

Cash and cash equivalents bt the end of the reporting period L] [

The abewa stabeenant should be resd in comjunction with the sccompanying notes.
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Augtralinn Institute of Aboriginal and Torres Strait Istander Sthudies

SCHEDULE OF COMMITMENTS
a5 af 30 e 2000

One year o kess
Tetal cammitrents receivable

Comenitments payabie
Capital commitments
One year o e

Toknl capiial commitments

Orther commitments
Oyl of ks

Total other oomemitments:
Mt Commitments by maturity

8 Commitenents. are GET incheise where relevant.

EE

A

Hlw

SE5E.

(226)
[228)

-1 P

(4]
(40)

[123)

a7

(336)

(40)

{I26)

[ Fd
&7
-1
3
—llZl

aL we B

! Plant and equipment commitments arg mainky Tor technical equigenent o suppoet The exqanded

dhgitisation program.

'mmmnmmmmmmmum

i Pocipient i et (o perform the serdoes requined.

’mmnnﬂmmwmmmm

printing coniracts where the senvices have nol yil boen providied,

* Commitments reochabis relalis (i BMOouRts contrchid but Hot recefeed under consuRRNCY

ConiTats.



Australian Institute of Aboriginal and Torres Stralt Islander Studies
HOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

tor the pea endad 9 e 2010

Mot 1
Nete:

Hob=:11
Note:12
Habez13
Hote:14
Mote:15
Mote:16
Motes1 ¥

Summary of Significant Accounting Polickes
Events After the Balanoe Sheet Date
Experses

Income

Firancial Assets

Mon-Financial Assets

Payables

Provvisions

Cash Flow Reconciation
Contingent Liabiities and Assels
Remuneration of Councillors
Rt Pty Disclogures
Expcutive Remuneration
Remuneration of Ausdiors
Fnamdial Instruments
Compensation and Debt Refisf
Reporting of Cutcomes:
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Australian Institute of Aboriginal and Torres Strait Islander Studies
NOTES TO AND FORMING PART OF THE FIMANCIAL STATEMENTS
for the pear ended 30 ke 2010

Note 1: Summary of Significant Accounting Policies
1.1 Objective of ATATSIS

access o all our resources, and Ehrowgh best-practics management of cultural heritage collections. ALATSIS
i struciunsd to meet one outtome:;

Ouitcome 1: Further uncerstanding of Australian Indigenous cultures, past and present through undertaking
and publishing ressardh, and prosiding socess bo print and sudiodsusl oollections.

The continued eistence of the Institute in its present form and with its present programs 5 dependent on
Governmaent policy and on contiruing funding try Parliament for the Institube's administration and progranms.

1.2 Basis of Preparation of tha Financial Statements.

The financial statements ans requined by dause 1(b) of Schedule 1 to the Commoneath Aubhanbies and
Carmypanies Act 1997 and are general purposs financial statemenis,

The financial statements e besn prepansd in stcondance with:
=  Finande Minkster's Orders (PO for reporting periads ending on or after 1 July 2009; and

o Australian Accounting Standards and Interpretations isswed by the Australan ACCOURING SRandards
Boand [AASE) that apply for the reporting pericd.

The financial staterments have been prepaned on &0 accrual basis and in acoordance with the historical cost
cormention, except for certain assets and Babilities at fair value, Except where stated, no allowanoe: is made
for the effect of changing prioes on the nesults or the finandal position,

Thee financal statements ane presented in Australian dollars and values are rounded to the neanesk thousand
chollars b otherwise specified.

Urbess an alternathve treatment is specifically required by an accounting standard or the FRI0, assets and
liabilities are recognised in the balance sheet when and onby when it i probuble that fubune econcemnile
benefits will fice to the Institute or a future saceifioe of economic benefits will be reguired and the amounts
of the assats or Babdites can be reliably measured, However, assets and Babilithes artsing under Agreements
Equally Proportionately Unperformied are mot recognised unléss nequired by an aotounting standard.
Lisbilities and assets that are urrscognised ane reported in the schedule of commitments or the schedule of

Uniess altemative treatment i specifically requinsd by an acoounting standard, income and experres ane
recognised in the statement of comprshensive income when, and only when, the fiow, consumption o loss
of economic benefits has coourmed and can be rellably measured.
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Australisn Institute of Aboriginal and Torres Stralt Islander Studies
HOTES TO AND FORMING PART OF THE FIMANCIAL STATEMENTS
for bhe year enoed’ 30 Jurve 2000

1.3 Significant Accounting Judgements and Estimates

In the predess of apphing the sooounting polices Ested in this nofe, the Institute hes made the following
judgments thet heve the most significant impact on the amounts recorded I the finandal Statements:

. The fair value of bulldings bes been taken bo be the madoet value of smilsr properties as determined
h::‘;-::.wm“wm Institute’s bullding was purpose-built and may In fact nealise mom or

. Property plart snd equipment i recognised at fair walue, snd deprecisted over tha sstimated
economic Iifie for sach ibem. The actual life may b longer or shorter than estimated,

* Long-temm emplses Bablithe: sne recognited bt their esfimated present value, The actual cost my
wary depending on when entitiements are clabmed and on changes In monetany valses,

No acoounting assumpbions of estimates have been identified that heve & significant risk of causing a
material adjustrent b0 camying amounts of assets and Babilities within the nexdt accounting period.

1.4 New Australisn Accounting Standards

Mo accouniting standard has been adopted earlier than the application date as stated in the standard,

Of the rinw standards, revised or amended standards or interpretations that wene ksued prior b9 the signing
oif the Statement by the Councillors, Prindipal and Chief’ Financial Officer, that ane applicable bo the cumment
reporting period, mone had & materal financial report impact on the Ingtitute,

Of the: nesw standards, revised or amended standards or interpretations that were issued by the Australian
Accourting Standards Board prior te the signing of the Statement by the Coundllors, Prindpal and Chief
Financlal Officer, none ane expected to have & materal financal irnpact on futune reporting penods of the
Institute, when effectie.

1.5 Revenue

Revenus from the sale of goods is recognised whens

L T richs and rewands of ownership hase bean transfemed o the buper;

- the Irestitute retaing no managerial invobvermnent or effiecthve contngl ower the goods;

. the revenue and transaction costs incumed can be neiably measuned; and

. it & probable that the economic benefits sssocated with the transaction will flow to the Institute.
Rvenus from rendering of senvioes is recognised by reference to the stage of completion of contracts at the
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Australian Institute of Aboriginal and Tomes Stralt Islander Studies
HOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
Tor thwe year sncled’ 20 June 2000

reporting date. The reseniss is recognised whens

* mmdmmumﬂrthmﬂmuﬁﬂrm

. thet probable economic benefits assnciated with the rarsaction will fiow to the Enstitute.

The stage of completion of contracts at thee neporting date s determined by reference to the proportion that
costs incurmed to date bear to the estimated total costs. of the IranSaCrion.

Receivables for goods and services, which have 30 day terms, ane recogribed at the nominal
amounts dus less any impalrment allowanoe account. Collectability of debts ks remviewed as at ond of the
reporting pericd. Allovwances are made when collectabiity of the debt is no langer probable.

Interest revenue is recognised using the effective interest method as set out In ARSE 139 Snancia’
Iresfrumenis: Recoonidion and Magsurement

Besources Received Free of Charge

Resouross redehved free of change ane recognised as reveniss when, and only when, a fair value can be
redlably determined and the servioes would have been punthased if they had nob been donated. Use of thoss

PESCURCES [ recognised a5 n expende,
Resources received free of change are reconded as either revenie: oF gains depending on their natune.

Revenve from Governmeant

Funding recetved or receivable from agendes (apprapristed to the sgency’ a & CAC At body payment ibes
for payment to the Institute) is recognised &5 Revenue from Gowemnment unkéss they are in the nature of an

equity infection or 3 loan,

1.6 Gains

Besouwnces Recalved Free of Change

Resources recehved free of charge ane recognised &5 nevenue when, and only when, a fair valse can be
redisbly determined and the servicoss would have been purchased if they had not been donated. Use of those

resounces Is recognised as am experde.
Risources reoshed firee of change sre recorded &5 either revenug or gains depending on their nature.

Contributions of assots at no cost of acquisition of for naminal consideration ane recognisad as gains at their
falr value when the asset qualifies for recognition, unless received from another Government agency or

authority 8% & consequence of a restructuring of administrathve armangements (refier to Note 1.7).
Sile of Asrals
Galins from disposal of assets ane recognised when control of the asset has passed o the buyer.
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Australian Institute of Aboriginal and Torres Strait Islander Studies
NOTES TO AND FORMING PART OF THE FINANCLAL STATEMENTS
Mo e posar evdied 37 June 2000

1.7 Transactions with the Governmant as Ownar

Sty Iriections

ﬁmmuwummwlwnm dinectly in contributed equity in
r“’.

Het assets received from or relinguished to another Australian Government agency of authority under a
restructuring of administrative arangements are adjusted at their book value directly sgainst cortributed

1.8 Employee Benefits

Liabilities For short-term empkcyise benefits (a5 defined in AASE 119) and terrnination benefits dus within
twelve months of end of reporting period are measred at thelr nominal amournts.

The nominal amount ks caloulabed with regard o the rabes expacied i be pald on settiemant of the labdity,

Cothver long-torm omglayes benefit lisbifities sre messured a5 net total of the presant value of the defined
berefit obdigation at the end of the reporting period mines the fair value at the end of the reporting periods

of plan assets (if amy) cut of which obligations are i be setthed directly.
Lagve

Thee liability for employes benefits inchades prowision for annual leave and long servioe beave, Mo provision
has been Made for sick bive b 50 Sk boive |5 non-vesting and the sversge sick baive takin in fubure years
bry emplisnses of the Institute b estimated to be less than the annual entitlement for sick leave.

Thee leave llabiiities are calouated on the basts of employees’ remuneration Bl the estimated salary rates that
applied at the tifme lesve is tiken, induding the Institute’s employer superannustion contribution rates to the
extent that the leave is likely to be taken durng servioe rather than paid out on termination,

Thiz akaity for long sendos leie his been detenmined by reference to the Australisn Gonwenminent
shorthand method. The estimate of the present value of the Kability takes into acoount attrition rates and
pary Increases throwgh promotion and inflation.

Separation and Radundancy

Provdision i made for separation and redundancy benefit payments. The Institute recognises & prosision fior
‘termnination when & has developed & detaled formal plan for the terminstions and has informed thase
employess alfectsd that it will camy out the terminations.,

Sperariut i
Staff of the Institute ane members of the Commonwealth Supsrannuation Schems (C55), the Public Sactor
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Aunstralisn Institute of Aboriginal and Torres Strait Islander Studiss
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for thwe year endad 30 June 2050

Superannuation Scheme (PSS) or the PSS acoumulation plan (PSSap).

The C55 and PS5 are defined benefit schemes for the Australlan Goevemmaent. The PSSap 5 a defined
contribution schemse,

The Bability for defined benefits i recognised in the financlal statements of the Australian Government and s
setfied by the Australlan Government in due course, This liabilty |s reported by the Department of Fnance
and Deregulation as an sdminishensd item.

The: Inestitube makes employer contributions to the employes superannuation schemes at rabes determined
by an actuary to be sufficent i meet the curment cost o the Government of the superannuation
entitiemernts of the Institute’s employess. The Institube sccounts for the contributions as if they wene
cortributions to defined contribution plars.

Thee Eakdlity for superanfuation recognised as a8 30 June nepresents outstanding contributions for the final
fortright of the year,

1.9 Cash

Cash and cash equivalients includes cash on hand and demand deposits in bank accounts with an original
maturity of 2 months o less that ane resdily comentible ts known amounts of cash ard subject to
insgnificant risk of changes in valse, Cash is recognised at its nominal amount.

1.10 Financial Assets

The Institute dassifies &s finandal assets in the following cltegories:

« financal sitets ot falr value through profit or lboss;

¢  hplcd-to-maturity investments;

=  ailable-for-sale finandal stsets; and

= lpans and recehvables.

The classification depends: cn the nature and purpose of the finandal assets and s determined at the Gme of
initial recognitican,

Financial asssts sre recogrised snd derecognissd upon trade date.

The effiective interest method & & method of calculating the amortised cost of a finandial asset and of
allocating inberest Income ower the relevant period.  The effective interest rate is the e that exacthy
discounts. estimated future cash receipts throwgh the expeched life of the finandal asset or, whene
appropriate, & shoter perod,

ht::k recognised on an effective inberest rate basis except For financal assets at fair value through profit
or

Apps and Beceivabies
Trade recohvables, loans and other recehables. that hene fosd of deterrninable pryrments that s nok guoted

96



Australian Institute of Aboriginal and Tomes Strait Islander Studies
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the pear ended 30 June 2010

in &n acthee market ane dassified as Teans and recehvables”, Loans and recetvables are messured at
amortised cost using the effective interest method less impairment. Interest is recognised by applying the
effeckive inbersst rate.

Ammpatrmant of Financia Assets
Financial assets are assested for impairment 8t end of sach reporting periods.

Firancial assets held at amoetised cost - if there is objective evidence that an impairmendt kess has been
incurred for lnans and receivables o beld to maturty investments held 8t amortissd cost, the amount of
th boss is measuned &5 the difference between the asset’s caerying amount and the present value of
estimated future cash flows discounted at the asset's oniginal effecthe interest rate. The carmying amout is
rediced by way of &n allowance acoount. The boss b recognised In the statement of compreherdive

1.11 Financial Liabilities

Financisl Babilites are dassified a5 oither financial Eabilities at fair value through profit or loss or other
financial kabiities.

Financial iabilities are recognised and derecognised upon trade date.

Dt Finaocipl Linbilities

Qther finandal liabiitles, including bomrowings, ane initially measuned at fair valoe, ret of transaction costs.
Other finamcial Rabilties ane subssdquenthy mensaned ot smortied aost uing the effectie inbenest method,
with inberest experse necognised on an effective yield basis.

The effective interest methed s & method of caloulsting the smortised oost of & financal liabilty and of
allocating interest experdss over the relevant period. The effective inberest rate s the rate that sacthy

disoounts estimated future cash payments throwgh the expeched e of the finandal Babdity, o, where

aperoprate, a chorber period,

Supplier and other payables ame recognised at amortised cost. Liabdithes: are recognised to the exdent that
goods or senvices have been recetved (and imespective of having been invoiced).

1.12 Contingent Liabdlities and Contingent Assats

Contingent kabdities and contingent ssets hré Rt recognied in the balanae shest bt &R reported in the
redevant schedules and nobes. They mary arise from uncertainty & to the exdstence of a Bability or asset or
represent an asset or Babdity in respact of which the amount cannot be reliably measured, Contingent assets
ane disclosed when setiiement i profhable but not wirtually certain and contingent liabilities ane disclosed
when settiement i greater than remobe.
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Australian Institute of Aboriginal and Tormes Stralt Islander Studies
WOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
o e pear aooed’ 30 Jurse 2010

1.13 Acquisition of Assets

Assets are reconded 8t cost on acquisition exoept a5 stabed below, The cost of scquisition incudes the Ffalr
walue of afsets transferred in exchange and labiltles undertaken. Financal assets are iniially measured at
i fair value plus tranaaction codts whens appropabe.

Assets soquined at o cost, o for nominal conskderation, ane initlally recognised as assets and Incomae at
their falr value ak the dake of scquisition, unless soquined & & consequence of restnacturing of admirstrative
arangements. In the latter case, assets ane inftlally recognised as contributions by owners at the amounts
&t which they wene recognised in the transferor Authonity's accounts immediatbely price to the restnacturing,

1.14 Property, Flant and Equipmant

Asret Recognition Threshold

Purchases of property, plant and equipment are recognised Inftially 3t cost in the balance sheet, exept fior
purchases costing less than $2,000, which ae expensed in the year of soguisithen (cther than where they
form part of & growp of similar items which ane significant in total).

rmmmmhmmmemmmmﬁmm
oost,

Thee initiall cost of an asset inclades an estimate of the cost of dismantling and remeving the item and
restoring the site on which it is located.

Reviriuabions
Flr vl i ol ol of setets & determined i shown below

Asset Class Fair Vi Mogsured at:
Land Markat sefling price
 Buiding Market seling price
Infrastruciure, pland & oquipment Markel solling price
Harftage and ot assels Marke! splling price

Falleraing inithal recognition at cost, property plant and eguipment ars camried at fair value less subsequent
aocumuiated depreciation and acoumulated impairment losses. Valuations are conducted with sufficient
frequency to ensure that the camying amounts of aisets do not differ mabesially from the assets’ fair valoes
B4 Bt the reporting date. The regularity of independent valuations: depends upon the volatiity of mewements
In market values for the rebevant assets.

Revaluation adjustrents sre made on 8 class basis. Ary revaluation incemaent [s credited (o equity under
the heading of asset revaluation reser s gooept to the axtent that it reverses a previous revaluation
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decrement of the same asset dass that was previcusly recognissd in the surplus and defict, Revaluation
decraments for & class of acests are recogrised directly in the surplus/defiat excapt b the extent that they
reverse a previous revaluation increment for that dass.

Aavy pecumulated deprecistion ad bt the nevaluation dabe b siminsted sgainst the gross caemying amount of
thi asset and the astet restated to the revalued amount.

Depracietion

Depraciable property, plant and equipment assets ane writhen-off to their estimated residusl values over their
estimated useful ves to the [nstiute using, in all cases, the strasght-line mathod of deprediation,

Deprecistion rates (useh bees), residual values snd methods are reviewed ot each reporting date and
neoessany adiustments are recognised In the curment, or ourrent and fubere reporting periods, & approgpeiate,

Deprecation rates applying to each dass of depreciable asset ane based on the following useful ves:

2010 2006
Bullding 70 years 70 years
Major plant and equipment items 5 to 20 years 5 to 20 years
Mirvr plant and exuipment items, mainly office 2to’5 years 2 to 5 years
equipment.
Artwork and artefacts 100 years 100 years
Lirary cobection 50 years 50 years

Al assets were assessed for impairment st 30 Jurse 2010, Where indications of Impaiment exist, the asset’s
recieerable amount i estimated and an impairment adjustment madee if the asset’s recoverable amount (s
ket than ks Gamying amount,

The recoverable amount of an asset i the higher of &S fair value less costs to sell and &S value in use. Valee
i uge is the present value of the future cash flows expected to be dertved from the ssset. Wihene the future
eoonomic benefit of an asset is not primarily dependent on the asset’s ability to generabe fubure cash flows,

ard the asset would be replaced if the Indhtube wene deprived of the attet, B value in use S @Eken o b i
depredatid replatement oost.

An ibem of propery, plant and equipment i denscognised upan dispasal of when ne futher future econamic
bersefits are expected from its wse or disposal.
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1.15 Intangibles

Tha Inestitute’s intangibles comerise soltwane oenoes and assoriatied imnplementation costs, and interrally-
developed softwane for internal use, These assets ané camied 88 cost less socusnulabed amortisation and
stcumulated impalmment losses.

Intangible astets are amortised on a stralght-line basks over their antidpated weh lves, The useful lhves of
the Institutns intangible assets are 3 to 7 years. (2008-09: 3 to 7 years),

AR intangible asspts wore assessed for ingicabions of impaiment a5 at 20 Jone J0I0,

1.16 Inventories

Invventories held for sale are valued at the lower of cost and ret realicable value.
Inveriories held for distribution ane walued 88 the loweer of oot and net nealissble value.
milmndhlrm"dl ibesm of meenbory to Its present lecation and condition ane assigned as

= finished good and work-in-progness - cost of dinect materials and labour plus sttributable costs that can
be capable of being allotated on & reasonalile bask.

L.17 Taxation

The Institute is empt from sll forms of tadation ecept Fringe Banafits Tio: (FET) and the Goods and
Services Tax (GET),
Revenuess, expenses, Kallives and’ asspts are recogrsed net of GST excepl:

« wheng the amount of G5T ingurmed s not recoverable from the Australian Tacation Office; and
= for recetvables and payables,

Note 2: Events After the Balance Sheet Date

The Institute i not aware of any events ocourring after the reporting date which matedialby affects the
firancial statemnents.
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Mote 3 ExXpanged

L And other eniitements

boao
$000

6,656
1,115

g8

6,140
1,192
751

o

b

goneSseadoBgrils

lﬁms Hﬁ L:HHEMEE:HEH%:EEE [ELE
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2010 2009
$'000 $1000

oL s i L T H r i =] [ | Ll | H =i "1
[FY

:
EE]

This is a separate disciosure requined wnder the FMCYs, The amount disclosed s also inchaded
in other expere ibems.
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Mobe 4: Income

Prowision of goods - exhamal pamies

Rendering of serdces - related entities

Randering of senices - extemal parties

Total sale of goods and rendering of services

Hote 48: Interest
Deposits
Total interest

Hote 4C; Grants
From nelated entithes
From exftemal parties
Teotal grants

Frverinry
Total reversals of previous asset write-downs and

impairments

Mot 4F; Revenus from Government
Department of Innovation, Industny, Schence & Research

Govermnment Reverue
Teotad revenus Trom Governmant

2010 2006

$'000 $000

Ira 487

333 im

100 50

812 415

645 6BD
J _i‘m
1,319 1246

_— 33 R
E! le’.ﬂ

B33 475

121 17

169 H2
& J
. )

3r —

:
e
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Nobe 5! Financial Assets

Hote SA: Cash and Cxsh Eguivalents
Cash on hand of om deposit
Total cash and cash equivalents

Hoke 5B Trade snd Other Recejvables
Good and Servioes:

Goods and services - related entithes
Total recehrables for goods and services

Cther receivables:

G5T receivable from Ehe Australian Toabion Ofics
Total otheer recaivables
Total trade and other recelvables (gross)

Lk irapairmment allowance sooount:

Cothar
Taokal impairment allowance account
Total trade and athar recalvables [Rat)

Raecetvables ane expected to be recovered in;
Lizss han 12 i
Total trade and other recelvables (ret)

2000 o]
$000 $000
4R
J _ﬁ
54 30
254 320
116 8
118 8
I s
(1) (13

=
=

=L ‘ﬁ:-ﬁ. g I B

L |
:@aﬁag LE=EiE | S, B [EE [EE

Tatal

§000
Opening balamis 13
__ncrease/decrease recognised in et surplus (13)
Lhoslug belpucy 1
IMiosermnts in relation bo 009

Tokal

000
o ing Eliee k1
___Increase;jdecrease recognised in net suphus (22)
Kloging balance 13
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2010 2005
E il £000
Mot FC; Other Investments
Deporits 13901
Total ather investments 13,901 11,559
Total other ifvestmants are expected bo be neoowered in:

Mo mone than 1.2 months 13,901 11,555
Total ather immestments 13 901 11,559
Mote 6: Non-Financial Assets
Haote G4 Land and Buildings
Building on bexsehold Land:

Fair Valoe 11,555 12,545

Accurmslated depreciation - (377}
Total land and buildings — 11585 13318

The Institute’s land and building may not be disposed of without prior mintsterial approval,

Mo indicators of impairment were found for land and buikdings,
Fio [and oF buildings are expected to be sold or disposed of within the net 12 monthe.

Hote 68: Proparty, Plant and Equipment
Hgvitage and cultural;
Artwioiks and artefacts - fair value 7284 3,509
Library collection = fair value 2,730 3107
Acourraiated depreciation - {124}
Tatal heritage and cultural 10,004 6,492
Other property, plant and equipment;
Fair Valus 4,556 7045
Accumisated depreciation - {1,546)
Total other property, plant and equipment 4,556 _ SE00
Total praperty, plant and sguipment 14,560 11,992

All revaluations were conduched in aocondance with the revalustion polcy at Note 1.14. On
0,06/ 2010, an independent vabuer Pickhes Py Lid conducted the revalustions.

Revaluation decrement of $465,282 for land and bulldings, decrement of $371,389 for
prapery, plant and equipment and increment of 53,584,245 for heritage and cultueal wene
credited to the assed revaluation resene by aotet dass snd induded in the equity 2ection of
thi balance shest.

Mo indicators of impalomaent wene found for property, plank and equipmsent.
Mo propety, plant or equipment |5 expected to be sobd or disposed of within the nest 12
s,
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2010 2009
5000 £000
Hote 6C; Intangibles
Compuber sofftwar:
Softwang lcences - purchasad Tar Ti?
Internally developad - in use an ﬂ
Total computer software (gross) 816 216
Accumulated amortisation (7E1) [635)
Tokml compurber scftwan {rat) 85 181

Mo indicators of impakmnent e found for intangible assets,
Mo intangibles ane expecind 1o be 5okl of disposed of within the nest 13 months.

Bisrke G0 Invenkories

Imventories held for sale
Work in progress 20 ]
Finished goods

196 n

During 2009-10, $37,000 was reversed cut of the provision for obsolete invenbony

o items of inventony are recognised at fair valae kess cost b sel,

Al imeentony 5 epeched bo be sold or distribubed in the et 12 montis,

Mot GE: Other Mon-Financial assets
Prepaymenis B0
Total other non-financal asdets E 12
Total other non-financial assets - ane expacted 1o be recovened in:

Ko mong than 12 manths 80 148
Tetal other nan-financial assets u Iﬂ

Mo inclicators of inpaiemaent vere found Tor otfser non-Ninancial assets.
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Computer  softwars
software  internblby
purchased devaloped Tetal
5000 000 000
A ot 1 July 2009
Grods Book walue TIF ] 816
T e — o m— —
Amsrtication
Hat book value a8 of 30 June 2010 represented byt
G book valae TIr a9 216
Arcumulated depreciabion/amonisation and Imparmet (48] [LFY] {731}
] 7 (=]
Recndliation of the opening and dosing balences of inngibles [2006-09).
T I:“'-ﬂ'_'
Compuber  saftwans
software  internally
purchased  developed Total
3000
“As at 1 July 2008 oo 0%
Grems book vilue G681 50 FET |
Aciamdlated amortisation and {491} { [L7:5]
Met book value 1 July 2008 ?Bl.'- !i!!':! Fil}
Adtions:
by e or intemally developed 1 ] %
Amortistion 72} (37 i
et book vaius 30 June 2009 164 17 '%

Met book value a5 of 30 June 2009 repressnted by:
Gross book value
Aooumulaied depreciation amortiation and mpaimnent
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Mote 7: Payables

Mote 7A: Supplisrs
Trade creditons and aooruals

Total supplier payables

Supplier payables expected to be setibed within 12 months:

Settiement ks usually made within 30 days.

Hote TH; Other payables
Salaries and
Superannisstion

Ohazer

Total other payables

Toltal other payables ane expacted to be setthed in:

Mo more than 12 months
Total other payables

Mote &: Provisions
Hote §i: Employes provisions

Leave
Total employss provisions

Employes provisions are expacted to be settied in:

Mo mone than 13 months
More than 12 menths
Total employes provisions

2010 200

§'000 £700

665 487

BES A&7

L-LE] a7

] 487
_i“ _m
165 145

289 268

537 406

991 13

991 a219

291 A1%

1481 1,330
J ﬁ'
970 811

511 419
—E LN
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Note 9: Cash Flow Recondiliation 2010 2009
$'000 $000
Reconcilistion of cash and cash eguivalents as per Balance Sheet to Cash Flow
Statemant
Cash and cash equivalents as per:
Cash flow statement 749 668
Balanoe Shoat I'-% 668
Difference 6
Reconcillation of net cost of services to net cash from opariting Sotivithee:
Mt cost of services (11,473) (10,952)
A rerveniue from Giemenent 12,300 11,528
djustments for non-cash items
Depreciation) smortisation 1,218 1,233
Mt write down of non-financial assets (37} 23
Gain on dispesal of patts ] 42
Changes in assets and liabilities
{Increase)idecrease in nef recsfvables i a2
{Increaselidecrease in imentoies Fr ) 19
in 69 (76}
Increageidecnease) in employes provisions 153 39
Increase/{decrease) in 182 7
Increass{decreass) in other payables 173 &3
INet cash from operating activithes - & .
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for the poar ended 30 Jone 2010
Mote 10: Contingent Liabilithes and Assets

The [nstitube has no knowledge of any maberial contingencies, whether remote or othenvise.

Nobe 11: Remuneration of Coundlllors

2010 009
The rumber of Counciliors of the Instibute includad in these figures
are shown below in the releant remuneration bands:
= than § 15,000 9 °
Tokal -] q
E E
Total remuneration mcoebaed or dus and recehvable by members of the
Coundl of the Irstitute & ﬂl?ﬂ

& description of the methods by which Councillors are appainted IS indudad in the "Corporate
Gowermanos” section of the Annual Repot.

Risrrasneeration includes, peryments b Councillors for il activities Including Eouncl, Research Advisary

The: Ingtitute: paid 2 Directors and Officers indemnity premium of  §2,825 (2008/0%; §2.556) on
Bl of Coundillors during the year. Royalty payments totalling $4073 (2008/05: $1,233) wens
muscle b Professor 1 Maymand, & Coundcll member durdng the year, in nelation o his Book published
through Abcriginal Shudies Press. Dhuring the 2009/10 financial year Coundlior Terr Janke, through
hezr compaanyy Tl Janie and Company Pry Lid, recerved professional fees of 2,662 (including
GET), fior work done on the Guidelings: for Ethical Reseanch of Indigenous Shadies, provison of
Cuiltiral Awaneness Trakig for Edbors and publications. Other than these payments and
nemunsration a8 Coundllon, no benefits. wene provided to Coundil members.
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A the o arket 30 e 0
Wb 13 EmeDaliee g irvarsdation
Hobs 138 Sotusl Bessner st Paid b Sanker Exetethom

SO0 2008-24

Thap rasmibar of Sonion smecutress Wh recehd;

$0, 000 Bs $210.550 -
20,000 b £V,
$E0000) By F200, 050
Total

- R

b g

4 Enchptisd) SOUA) % Bupirranvhi drd Sl -pmine i,
mm—m-mumﬁmw

Shia AR el bt

Salary (rchading srncal ey b)) T HLil
e i vl iednt privkisan 18,3781 r- -
Performance borsy 1778 55
Ol 137431 i ]
Sperarfiton (Poat-riglopmant levefibl)

Tatsl e SRR A AL

During the pear the Irstioute paid §134,196 in seperynon Denefies o seni’ @il [20089: MIL),

i arrceonb, are rcucied Broe e showe Eable

holr
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Picte 130: Selery Packeges of Fenter [aensives

Aversge annuslised remenemtion packsges for selstanive Senior [isoutives.
i ot 30 June BOED
Bawr Salary  Total

[ty Hsrrmsfssi S0RH1

$ES0 D00 b 0 S0 1 195,331
08,000 b £I19.999 - -
nm:mm II lll.!llI
Tistasl

* Ercheling achineg srsraements. o [ e S
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Jr he peur e’ 0 Jong SO0
Mot 14: Remuneration of Auditors
2010 2009
s L]
Piamuneration i the Auditor-General for suditing the finandial 13,500 32,900
statements for the reparting period.
—, R

ik AMRIRDS Foprenant e e vl of Services provided.

Provide audit services on the ANAD'S Defall, Fets for Bhese servioes ane indluded above.  ho other
services ware provided by e Auditor-Genaral or Hooee Shephens duFing Bhe reporting period.
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2010
Hotes $'000

Note 15: Financial Instruments
Hote 15A; Categories of Financial Instruments

Financial Assets
Loares and recehables
Cash on hamd or on depedsit 749
Cash on @il deposit 2,040
Fioed Term Deposit with Bank 11,861
Faceivables for goods and servioes 54
Total Carrying amount of finandal assets 14,904

ERAY

Firancial Lisbilities
AL amortised oost:
Trade creditors TA (1]

EE

1,04
10,455

Carrying amount of financlal Nabilities 869

Note L58: Net Income and Expenses from Financial Assets
Loans and recelvables

Net gain/ (loss) loans and receivables 645

Net gain/(less) from financial assets §45
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Mot 15: Finsncial Instruments [continied)

Bchin 155 Pkt Vol of Firssial [nstrusmeily

The net falr value of each clags of the Dreiibute’s financial assels and kabities approximats
the camying amount for both current and preceding reporing pariods,

The Institute & exposed b minimal et rik s the majority of loand and recehvables e
€arhy. The snaierem experiens 1o credit ridk s the risk that srises from potentisl defslt of &
chebitior, This amosnt i el 1o the total seount of trade neceivables (2010 $254,000 and
009: $320,000), The Institube has susesed the risk of default on paymeent and has
allocated $1,000 (2008/09: $13,000) to & provision for dosbtiul debts account. The Institute
Peskeks s exsitioral b mitigate sgaket credit rek.

Beote LSE: Liguidity risk

The brestitute financial labiities are payables. The e (1o ligadiy risk i the risk that
ez Brestibube: vall encoanber dificulties in meating cbligations sssociatog with Measncial
labdities. The [nstiute hes mindmal qposuns (o Bguidity sk dos b0 appropriation Mndingg
avalable ferding mechanisms (1.9, Atvanos o (s Minisher of Financa]; and inbemal policiss
and procedures thak hav been put into place to endure that there &e SpEroprishe MESOWCES
b mait M Aeancial sbligatioed,

Biote: 151 Market ik

Tz Institusbe helds Basic Tinanaial instruments that do ol expode it (o Gemsin marked fisks,
T Enstitube i @xposed bo minimal "ourmency risk” and it not qpoed 6o "olfser price sk,
‘Sensitivity analysis of the Intenest rake risk that the Institute is exposed to for

Change in Eftect on
Risik variabie risk  Prafit and
warkable loss
iy $'000
Interest rabe risk 1.5 2z
Interest rate rik ‘1.5 22)
Fenithaty prakrds of the Intensst rabe sk that the Iratiute b exposed to for 2008
Change in Effect on
Risk wariabie fisk  Frolitand
variable ks
5. £000
briresl rade rigk 0TS 9
Inberest rabe risk 475 (9

Mste 16: Compeneation snd Debt Relief
Hio “act of grooe”™ expordes wire inoruunsd during thl repcrting padiod (2005: nd)
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Noka 17: Reporting of Outoome
Haoke 375A: Dutcome of the Institute

Tha Institute is structuned bo mest e oubboena:

"Promotion of knowledge and understanding of Australlan Indigenous cultures, past and
pregent™.

Outcoma 1
010
_ W'!l
Expenses 15347 s
[Incoma from non Sichor
Acthvithes subject 10 0088 ROy L] FER
Other - s
479 23
D NSOt Inoome 10 1,
I'ﬂl:wnufm@nl 13,062 12

Met costs shown indude intra-govemenent. oosis that are diminsted in caloulating the actual
Budgei Ouicoma.
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